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Time; 2hrs.30min. Marks: 75

N.B. All question carry equal marks
All questions are compulsory
Qla) Write True or False (Any Seven) ‘ 7
1An agreement enforceable by law is contract
2 A minor’s property is not liable for her necessaries
3 A consideration may be opposed to public policy
4 An agent appointed to do a single act is known as general agent
5 Pledge by mercantile agent is valid
6 A breach of condition can be treated as warranty.
7 Un paid seller can exercise right to lien when possessioh of goods is with him
8Contingent goods can be future goods
9 Cheque is a bill of exchange
10 Negotiable instruments are transferable.
Q.1b) Fill in the blanks(Any eight) 8
1An offer is also known as

2 Acceptance of an offer must be and

3 Something in return is called

+ is an error of judgment

5A acts under the authority of original agent

6 is collateral to the main purpose of the contract

7 The goods which have not been specifically identifiedare  goods

8 All negotiable instrument are payable by only
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9 An instrument in writing containing order is bill of exchange.

Q.2a) Explain the concept ‘capacity to contract’ and discuss the effects of minor’s
agreement : 12

b) Sunny a child artist in the televisiortserial ‘Bachhe Man Ke Sacche’agrees in
writing not to act in any other serial during the period ‘Bachhe Man Ke Sacche’ is
telecasted. She signs for another serial inbetween. Answer the following: 5

i) Can dire‘ctor takes action against him?  ii) If his guardian would have signed the
agreement what would be the result?

OR
Q.2 Write short notes (Any Three)
1 A Concept of consideration and its kinds with examples.
2 E- contracts
3 Difference between agreement and contract.
4 An agreements py persons disqualified by law.
5 Difference between coercion and undue influence.
Q.3 a). What is a contract of surety? Explain the modes of discharge of surety. 12

b) A advances a loan of Rs. 50,000 to be. C stands as a guarantor for the
repayment. B also gives jewelry worth Rs. 20,000 as a security. A without the

consent of C returns the jewelry to B. B fails to repay. What will be the liability of
C ? Explain. 3

OR
Q3. Write short notes (Any Three) 15
I Difference between indemnity and guarantee with examples

2 Termination of bailment 3 Rights and duties of pawner

4 Termination of agency by the act of the parties
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5 Rights of Surety against principal debtor and creditor.

Q4.a) Write the difference between Sale and agreement to sell. 12

b) A has 100 boxes of Grapes lying in his warehouse. B agrees to buy 50 out of the
same. A has selected a lot of 50 boxes with B’s consent. Next day the warehouse
catches fire and all the grapes are destroyed. Who will bear the loss and why? = 3

‘ OR
Q4. Write short notes (Any Three)
1 An essentials of contract of sale.
2 Classification of goods with example.
3 Difference between sale and hire — purchase agreement.
4 Difference between condition and warranty.
5 Right of stoppage of goods in transit
Q5. What is promissory note? Explain its essentials with examples. 12

b) Mr.Joshi directs Mr.Munshi to pay Mr.Patel Rs.5000 or order after 3 months

from today. Name the document. Identify the parties with reference to the
document. 3

OR
Q5. Write short Notes ( Any Three)
1 Types of cheques
2 Kinds of promissory notes
3 Days of grace with reference to Negotiable instruments.

4 Noting and protest. 5 Holder and holder in due course.
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